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15-6-201. Governmental, charitable, and educational categories -- exempt property.
(1) The following categories of property are exempt from taxation:

(a) except as provided in 15-24-1203, the property of:

(1) the United States, except:

(A) if congress passes legislation that allows the state to tax property owned by the
federal government or an agency created by congress; or

(B) as provided in 15-24-1103;

(i1) the state, counties, cities, towns, and school districts;

(iii) irrigation districts organized under the laws of Montana and not operated for gain or

profit;

(iv) municipal corporations;

(v) public libraries;

(vi) rural fire districts and other entities providing fire protection under Title 7, chapter
33;

(vii) special districts created pursuant to Title 7, chapter 11, part 10; and

(viii) subject to subsection (2), federally recognized Indian tribes in the state if the
property is located entirely within the exterior boundaries of the reservation of the tribe that
owns the property and the property is used exclusively by the tribe for essential government
services. Essential government services are tribal government administration, fire, police, public
health, education, recreation, sewer, water, pollution control, public transit, and public parks and
recreational facilities.

(b) buildings and furnishings in the buildings that are owned by a church and used for
actual religious worship or for residences of the clergy, not to exceed one residence for each
member of the clergy, together with the land that the buildings occupy and adjacent land
reasonably necessary for convenient use of the buildings, which must be identified in the
application, and all land and improvements used for educational or youth recreational activities if
the facilities are generally available for use by the general public but may not exceed 15 acres for
a church or 1 acre for a clergy residence after subtracting any area required by zoning, building
codes, or subdivision requirements;

(¢) land and improvements upon the land, not to exceed 15 acres, owned by a federally
recognized Indian tribe when the land has been set aside by tribal resolution and designated as
sacred land to be used exclusively for religious purposes;

(d) property owned and used exclusively for agricultural and horticultural societies not
operated for gain or profit;

(€) property, not to exceed 80 acres, which must be legally described in the application
for the exemption, used exclusively for educational purposes, including dormitories and food
service buildings for the use of students in attendance and other structures necessary for the
operation and maintenance of an educational institution that:

(1) is not operated for gain or profit;

(i1) has an attendance policy; and

(iii) has a definable curriculum with systematic instruction;

(f) property, of any acreage, owned by a tribal corporation created for the sole purpose of
establishing schools, colleges, and universities if the property meets the requirements of
subsection (1)(e);

(g) property used exclusively for nonprofit health care facilities, as defined in 50-5-101,
licensed by the department of public health and human services and organized under Title 35,



chapter 2 or 3. A health care facility that is not licensed by the department of public health and
human services and organized under Title 35, chapter 2 or 3, is not exempt.

(h) property that is:

(i) (A) owned and held by an association or corporation organized under Title 35, chapter
2,3,20,0r21; or

(B) owned by a federally recognized Indian tribe within the state and set aside by tribal
resolution; and

(i1) devoted exclusively to use in connection with a cemetery or cemeteries for which a
permanent care and improvement fund has been established as provided for in Title 35, chapter
20, part 3; and

(111) not maintained and not operated for gain or profit;

(1) subject to subsection (2), property that is owned or property that is leased from a
federal, state, or local governmental entity by institutions of purely public charity if the property
is directly used for purely public charitable purposes;

(j) evidence of debt secured by mortgages of record upon real or personal property in the
state of Montana;

(k) public museums, art galleries, zoos, and observatories that are not operated for gain or
profit;

(1) motor vehicles, land, fixtures, buildings, and improvements owned by a cooperative
association or nonprofit corporation organized to furnish potable water to its members or
customers for uses other than the irrigation of agricultural land;

(m) the right of entry that is a property right reserved in land or received by mesne
conveyance (exclusive of leasehold interests), devise, or succession to enter land with a surface
title that is held by another to explore, prospect, or dig for oil, gas, coal, or minerals;

(n) (1) property that is owned and used by a corporation or association organized and
operated exclusively for the care of persons with developmental disabilities, persons with mental
illness, or persons with physical or mental impairments that constitute or result in substantial
impediments to employment and that is not operated for gain or profit; and

(i1) property that is owned and used by an organization owning and operating facilities
that are for the care of the retired, aged, or chronically ill and that are not operated for gain or
profit; and

(o) property owned by a nonprofit corporation that is organized to provide facilities
primarily for training and practice for or competition in international sports and athletic events
and that is not held or used for private or corporate gain or profit. For purposes of this subsection
(1)(0), "nonprofit corporation" means an organization that is exempt from taxation under section
501(c) of the Internal Revenue Code and incorporated and admitted under the Montana
Nonprofit Corporation Act.

(2) (a) (i) For the purposes of tribal property under subsection (1)(a)(viii), the property
subject to exemption may not be:

(A) operated for gain or profit;

(B) held under contract to operate, lease, or sell by a taxable individual;

(C) used or possessed exclusively by a taxable individual or entity; or

(D) held by a tribal corporation except for educational purposes as provided in subsection
(.

(11) For the purposes of parks and recreational facilities under subsection (1)(a)(viii), the
property must be:



(A) set aside by tribal resolution and designated as park land, not to exceed 640 acres, or
be designated as a recreational facility; and

(B) open to the general public.

(b) For the purposes of subsection (1)(b), the term "clergy" means, as recognized under
the federal Internal Revenue Code:

(1) an ordained minister, priest, or rabbi;

(i1) a commissioned or licensed minister of a church or church denomination that ordains
ministers if the person has the authority to perform substantially all the religious duties of the
church or denomination;

(iii) a member of a religious order who has taken a vow of poverty; or

(iv) a Christian Science practitioner.

(c) For the purposes of subsection (1)(i):

(i) the term "institutions of purely public charity" includes any organization that meets
the following requirements:

(A) The organization offers its charitable goods or services to persons without regard to
race, religion, creed, or gender and qualifies as a tax-exempt organization under the provisions of
section 501(c)(3), Internal Revenue Code, as amended.

(B) The organization accomplishes its activities through absolute gratuity or grants.
However, the organization may solicit or raise funds by the sale of merchandise, memberships,
or tickets to public performances or entertainment or by other similar types of fundraising
activities.

(i1) agricultural property owned by a purely public charity is not exempt if the agricultural
property is used by the charity to produce unrelated business taxable income as that term is
defined in section 512 of the Internal Revenue Code, 26 U.S.C. 512. A public charity claiming
an exemption for agricultural property shall file annually with the department a copy of its
federal tax return reporting any unrelated business taxable income received by the charity during
the tax year, together with a statement indicating whether the exempt property was used to
generate any unrelated business taxable income.

(iii) up to 15 acres of property owned by a purely public charity is exempt at the time of
its purchase even if the property must be improved before it can directly be used for its intended
charitable purpose. If the property is not directly used for the charitable purpose within 8 years of
receiving an exemption under this section or if the property is sold or transferred before it
entered direct charitable use, the exemption is revoked and the property is taxable. In addition to
taxes due for the first year that the property becomes taxable, the owner of the property shall pay
an amount equal to the amount of the tax due that year times the number of years that the
property was tax-exempt under this section. The amount due is a lien upon the property and
when collected must be distributed by the treasurer to funds and accounts in the same ratio as
property tax collected on the property is distributed. At the time the exemption is granted, the
department shall file a notice with the clerk and recorder in the county in which the property is
located. The notice must indicate that an exemption pursuant to this section has been granted.
The notice must describe the penalty for default under this section and must specify that a default
under this section will create a lien on the property by operation of law. The notice must be on a
form prescribed by the department.

(iv) not more than 160 acres may be exempted by a purely public charity under any
exemption originally applied for after December 31, 2004. An application for exemption under
this section must contain a legal description of the property for which the exemption is requested.



(d) For the purposes of subsection (1)(k), the term "public museums, art galleries, zoos,
and observatories" means governmental entities or nonprofit organizations whose principal
purpose is to hold property for public display or for use as a museum, art gallery, zoo, or
observatory. The exempt property includes all real and personal property owned by the public
museum, art gallery, zoo, or observatory that is reasonably necessary for use in connection with
the public display or observatory use. Unless the property is leased for a profit to a governmental
entity or nonprofit organization by an individual or for-profit organization, real and personal
property owned by other persons is exempt if it is:

(i) actually used by the governmental entity or nonprofit organization as a part of its
public display;

(ii) held for future display; or

(iii) used to house or store a public display.

History: En. Sec. 2, p. 73, L. 1891; re-en. Sec. 3671, Pol. C. 1895; re-en. Sec. 2499, Rev. C. 1907; amd. Sec. 1, Ch.
97,L. 1911; amd. Sec. 1, Ch. 24, L. 1919; re-en. Sec. 1998, R.C.M. 1921; Cal. Pol. C. Secs. 3607 and 3611; amd.
Sec. 1, Ch. 98, L. 1931; re-en. Sec. 1998, R.C.M. 1935; amd. Sec. 1, Ch. 85, L. 1965; amd. Sec. 1, Ch. 266, L. 1973;
amd. Sec. 1, Ch. 361, L. 1973; amd. Sec. 1, Ch. 376, L. 1974; Clarified Sec. 1, Ch. 8, L. 1975; amd. Sec. 1, Ch. 325,
L. 1975; amd. Sec. 1, Ch. 341, L. 1975; amd. Sec. 1, Ch. 442, L. 1975; amd. Sec. 3, Ch. 507, L. 1975; amd. Sec. 7,
Ch. 548, L. 1975; amd. Sec. 2, Ch. 52, L. 1977; amd. Sec. 1, Ch. 87, L. 1977; amd. Sec. 2, Ch. 112, L. 1977; amd.
Sec. 2, Ch. 126, L. 1977; amd. Sec. 2, Ch. 393, L. 1977; amd. Sec. 1, Ch. 413, L. 1977; amd. Sec. 1, Ch. 492, L.
1977; amd. Sec. 2, Ch. 576, L. 1977; R.C.M. 1947, 84-202(1), (3), (8); amd. Sec. 1, Ch. 508, L. 1979; amd. Sec. 1,
Ch. 616, L. 1979; amd. Sec. 1, Ch. 639, L. 1979; amd. Sec. 21, Ch. 712, L. 1979; amd. Sec. 1, Ch. 478, L. 1981;
amd. Sec. 11, Ch. 614, L. 1981; amd. Sec. 1, Ch. 170, L. 1983; amd. Sec. 2, Ch. 323, L. 1983; amd. Sec. 1, Ch. 523,
L. 1983; amd. Sec. 2, Ch. 463, L. 1985; amd. Sec. 5, Ch. 516, L. 1985; amd. Sec. 1, Ch. 455, L. 1987; amd. Sec. 1,
Ch. 545, L. 1987; amd. Sec. 1, Ch. 556, L. 1987; amd. Sec. 5, Ch. 611, L. 1987; amd. Sec. 2, Ch. 649, L. 1987; amd.
Sec. 2, Ch. 59, L. 1989; amd. Sec. 3, Ch. 576, L. 1989; amd. Sec. 1, Ch. 617, L. 1989; amd. Sec. 3, Ch. 713, L.
1989; amd. Sec. 1, Ch. 71, L. 1991; amd. Sec. 1, Ch. 123, L. 1991; amd. Sec. 1, Ch. 271, L. 1991; amd. Sec. 1, Ch.
467, L. 1991; amd. Sec. 9, Ch. 783, L. 1991; amd. Sec. 1, Ch. 54, L. 1993; amd. Sec. 1, Ch. 80, L. 1993; amd. Sec.
2, Ch. 575, L. 1993; amd. Sec. 1, Ch. 88, L. 1995; amd. Sec. 21, Ch. 255, L. 1995; amd. Sec. 2, Ch. 257, L. 1995;
amd. Sec. 40, Ch. 418, L. 1995; amd. Sec. 43, Ch. 546, L. 1995; amd. Sec. 1, Ch. 585, L. 1995; amd. Sec. 3, Ch.
121, L. 1997; amd. Sec. 13, Ch. 472, L. 1997; amd. Sec. 3, Ch. 496, L. 1997; amd. Sec. 13, Ch. 285, L. 1999; amd.
Sec. 1, Ch. 438, L. 1999; amd. Sec. 5, Ch. 515, L. 1999; amd. Sec. 1, Ch. 539, L. 1999; amd. Sec. 3, Ch. 555, L.
1999; amd. Sec. 84, Ch. 584, L. 1999; amd. Sec. 3, Ch. 11, Sp. L. May 2000; amd. Sec. 2, Ch. 438, L. 2001; amd.
Sec. 2, Ch. 577, L. 2003; amd. Secs. 4, 10, Ch. 606, L. 2003; amd. Sec. 1, Ch. 2, L. 2005; amd. Sec. 2, Ch. 531, L.
2005; amd. Sec. 3, Ch. 532, L. 2005; amd. Sec. 7, Ch. 542, L. 2005; amd. Sec. 7, Ch. 563, L. 2005; amd. Sec. 3, Ch.
584, L. 2005; amd. Sec. 35, Ch. 286, L. 2009; amd. Sec. 1, Ch. 278, L. 2011; amd. Sec. 1, Ch. 405, L. 2013.

15-6-202. Freeport merchandise and business inventories exemption -- definitions.
(1) Freeport merchandise and business inventories are exempt from taxation.

(2) (a) "Freeport merchandise" means stocks of merchandise manufactured or produced
outside this state that are in transit through this state and consigned to a warehouse or other
storage facility, public or private, within this state for storage in transit prior to shipment to a
final destination outside the state and that have acquired a taxable situs within the state.

(b) Stocks of merchandise do not lose their status as freeport merchandise because while
in the storage facility they are assembled, bound, joined, processed, disassembled, divided, cut,
broken in bulk, relabeled, or repackaged.

(c) A person seeking to qualify the person's property as freeport merchandise shall make
application to the department in the manner prescribed by the department.

(3) (a) "Business inventories" include goods primarily intended for sale and not for lease
in the ordinary course of business and raw materials and work in progress with respect to those




goods. Except for farm implements and construction equipment described in subsection (3)(b),
business inventories do not include goods that are leased or rented.

(b) Business inventories include farm implements as defined in 30-11-801 or construction
equipment as defined in 30-11-901 that are held pursuant to a purchase incentive rental program.

(4) (a) For the purpose of subsection (3)(b), "purchase incentive rental program" means a
program operated by a dealer of farm implements as defined in 30-11-801 or a dealer of
construction equipment as defined in 30-11-901 under which the farm implement or construction
equipment is owned by the dealership, held for sale, and rented to a single user of the farm
implement or construction equipment as an incentive for the purchase of the property.

(b) A purchase incentive rental program does not include a farm implement or
construction equipment that is:

(1) rented to a person for more than 9 months;

(i1) rented more than once to the same person; or

(111) not owned by a farm implement dealership or construction equipment dealership.

(c) All farm implements and construction equipment in a purchase incentive rental
program must be reported to the department each calendar quarter on a form provided by the
department.

History: En. Sec. 2, p. 73, L. 1891; re-en. Sec. 3671, Pol. C. 1895; re-en. Sec. 2499, Rev. C. 1907; amd. Sec. 1, Ch.
97,L.1911; amd. Sec. 1, Ch. 24, L. 1919; re-en. Sec. 1998, R.C.M. 1921; Cal. Pol. C. Secs. 3607 and 3611; amd.
Sec. 1, Ch. 98, L. 1931; re-en. Sec. 1998, R.C.M. 1935; amd. Sec. 1, Ch. 85, L. 1965; amd. Sec. 1, Ch. 266, L. 1973;
amd. Sec. 1, Ch. 361, L. 1973; amd. Sec. 1, Ch. 376, L. 1974; Clarified Sec. 1, Ch. 8, L. 1975; amd. Sec. 1, Ch. 325,
L. 1975; amd. Sec. 1, Ch. 341, L. 1975; amd. Sec. 1, Ch. 442, L. 1975; amd. Sec. 3, Ch. 507, L. 1975; amd. Sec. 7,
Ch. 548, L. 1975; amd. Sec. 2, Ch. 52, L. 1977; amd. Sec. 1, Ch. 87, L. 1977; amd. Sec. 2, Ch. 112, L. 1977; amd.
Sec. 2, Ch. 126, L. 1977; amd. Sec. 2, Ch. 393, L. 1977; amd. Sec. 1, Ch. 413, L. 1977; amd. Sec. 1, Ch. 492, L.
1977; amd. Sec. 2, Ch. 576, L. 1977; R.C.M. 1947, 84-202(4); amd. Sec. 2, Ch. 613, L. 1981; amd. Sec. 3, Ch. 599,
L. 1983; amd. Sec. 1, Ch. 99, L. 1995; amd. Sec. 2, Ch. 343, L. 2009.

15-6-203. Veterans' exemptions -- clubhouse -- land -- incompetent veterans' trusts.
(1) (a) A clubhouse, building, or land erected by or belonging to any society or organization of
honorably discharged United States military personnel that is used primarily for educational,
fraternal, benevolent, or purely public charitable purposes rather than for gain or profit is exempt
from taxation.

(b) The clubhouse or building exemption provided for in this section applies:

(1) to the personal property necessarily used in the building; and

(i1) even if a business, intended primarily for the use of the members, is required to be
open to the public and is operated in a portion of the building.

(c) The land exemption provided for in this section applies only to land owned by the
society or organization continuously since January 1, 1960.

(2) All property, real or personal, in the possession of legal guardians of incompetent
veterans of U.S. military service or minor dependents of the veterans, when the property is funds
or derived from funds received from the United States as pension, compensation, insurance,
adjusted compensation, or gratuity, is exempt from all taxation as property of the United States
while held by the guardian, but not after title passes to the veteran or minor in the minor's own
right on account of removal of legal disability.

History: En. Sec. 2, p. 73, L. 1891; re-en. Sec. 3671, Pol. C. 1895; re-en. Sec. 2499, Rev. C. 1907; amd. Sec. 1, Ch.
97, L. 1911; amd. Sec. 1, Ch. 24, L. 1919; re-en. Sec. 1998, R.C.M. 1921; Cal. Pol. C. Secs. 3607 and 3611; amd.
Sec. 1, Ch. 98, L. 1931; re-en. Sec. 1998, R.C.M. 1935; amd. Sec. 1, Ch. 85, L. 1965; amd. Sec. 1, Ch. 266, L. 1973;

amd. Sec. 1, Ch. 361, L. 1973; amd. Sec. 1, Ch. 376, L. 1974; Clarified Sec. 1, Ch. 8, L. 1975; amd. Sec. 1, Ch. 325,
L. 1975; amd. Sec. 1, Ch. 341, L. 1975; amd. Sec. 1, Ch. 442, L. 1975; amd. Sec. 3, Ch. 507, L. 1975; amd. Sec. 7,



Ch. 548, L. 1975; amd. Sec. 2, Ch. 52, L. 1977; amd. Sec. 1, Ch. 87, L. 1977; amd. Sec. 2, Ch. 112, L. 1977; amd.
Sec. 2, Ch. 126, L. 1977; amd. Sec. 2, Ch. 393, L. 1977; amd. Sec. 1, Ch. 413, L. 1977; amd. Sec. 1, Ch. 492, L.,
1977; amd. Sec. 2, Ch. 576, L. 1977, R.C.M. 1947, 84-202(2); amd. Sec. 1, Ch. 204, L. 1999; amd. Sec. 1, Ch. 107,
L.2011.

15-6-204. Money and credits exemption. (1) Money and credits are exempt from
taxation.

(2) Money and credits are, for the purposes of this section, all money and all credits
secured and unsecured, including all state, county, school district, and other municipal bonds,
warrants, and securities, without any deduction or offset.

History: (1)En. Sec. 2, p. 73, L. 1891; re-en. Sec. 3671, Pol. C. 1895; re-en. Sec. 2499, Rev. C. 1907; amd. Sec. 1,
Ch. 97, L. 1911; amd. Sec. 1, Ch. 24, L. 1919; re-en. Sec. 1998, R.C.M. 1921; Cal. Pol. C. Secs. 3607 and 3611;
amd. Sec. 1, Ch. 98, L. 1931; re-en. Sec. 1998, R.C.M. 1935; amd. Sec. 1, Ch. 85, L. 1965; amd. Sec. 1, Ch. 266, L.
1973; amd. Sec. 1, Ch. 361, L. 1973; amd. Sec. 1, Ch. 376, L. 1974; Clarified Sec. 1, Ch. 8, L. 1975; amd. Sec. 1,
Ch. 325, L. 1975; amd. Sec. 1, Ch. 341, L. 1975; amd. Sec. 1, Ch. 442, L. 1975; amd. Sec. 3, Ch. 507, L. 1975; amd.
Sec. 7, Ch. 548, L. 1975; amd. Sec. 2, Ch. 52, L. 1977; amd. Sec. 1, Ch. 87, L. 1977; amd. Sec. 2, Ch. 112, L. 1977;
amd. Sec. 2, Ch. 126, L. 1977; amd. Sec. 2, Ch. 393, L. 1977; amd. Sec. 1, Ch. 413, L. 1977; amd. Sec. 1, Ch. 492,
L. 1977; amd. Sec. 2, Ch. 576, L. 1977; Sec. 84-202, R.C.M. 1947; (2)En. Sec. 1, Ch. 64, L. 1929; re-en. Sec.
2000.1, R.C.M. 1935; Sec. 84-303, R.C.M. 1947; R.C.M. 1947, 84-202(6), 84-303; amd. Sec. 8, Ch. 532, L. 2005

15-6-205. State water conservation projects exempt. All lands acquired and held by the
department of natural resources and conservation or the state of Montana for use in connection
with water conservation projects constructed or to be constructed under the laws of this state are
exempt from taxation, and the county treasurer shall cancel all taxes remaining unpaid on the
land for the year in which the land is acquired and for all previous years. The taxes may be
canceled only if a tax certificate has not been issued or, if a tax certificate has been issued, it was
issued to the county and an assignment of the certificate of sale has not been made by the county

prior to the time that the land was acquired by the department.
History: En. Sec. 1, Ch. 114, L. 1937; R.C.M. 1947, 84-203; amd. Sec. 9, Ch. 532, L. 2005.

15-6-206. Irrigation and drainage facilities -- when exempt. (1) All irrigation and
drainage facilities, including bonds, rights-of-way, ditches, flumes, pipelines, dams, water rights,
reservoirs, and other property of like character shall be taxed as like facilities of the federal and
state government; in cases where property taxes apply and where an increase in land value
results, such facilities shall be taxed as such land is improved and such land shall be classified
for tax purposes as the tax classification law provides.

(2) Sprinkler irrigation systems are exempt from taxation. Such systems include all pipes,
hoses, rollers, spray attachments, connectors, pumps, and other items integral to the functioning
of a sprinkler irrigation system installed and used on a farm or ranch but exclude underground
water distribution lines and other elements of the system sufficiently affixed to land that they
become real property.

History: (1)En. Sec. 1, Ch. 193, L. 1965; R.C.M. 1947, 84-206; (2)En. Sec. 1, Ch. 695, L. 1979; MCA 1981, 15-6-
212(2); redes. 15-6-206(2) by Code Commissioner, 1983.

15-6-207. Agricultural producer exemptions -- products -- unused beet equipment --
low-value buildings, implements, and machinery. (1) The following agricultural products are
exempt from taxation:

(a) all unprocessed agricultural products on the farm or in storage and owned by the
producer;



(b) all producer-held grain in storage;

(c) all unprocessed agricultural products;

(d) all livestock and the unprocessed products of livestock;

(e) poultry and the unprocessed products of poultry;

(f) bees and the unprocessed product of bees; and

(g) biological control insects.

(2) Any beet digger, beet topper, beet defoliator, beet thinner, beet cultivator, beet
planter, or beet top saver designed exclusively to plant, cultivate, and harvest sugar beets is
exempt from taxation if the implement has not been used to plant, cultivate, or harvest sugar
beets for the 2 years immediately preceding the current assessment date and there are no
available sugar beet contracts in the sugar beet grower's marketing area.

(3) All farm buildings with a market value of less than $500 and all agricultural
implements and machinery with a market value of less than $100 are exempt from taxation.
History: En. Sec. 2, p. 73, L. 1891; re-en. Sec. 3671, Pol. C. 1895; re-en. Sec. 2499, Rev. C. 1907; amd. Sec. 1, Ch.
97, L. 1911; amd. Sec. 1, Ch. 24, L. 1919; re-en. Sec. 1998, R.C.M. 1921; Cal. Pol. C. Secs. 3607 and 3611; amd.
Sec. 1, Ch. 98, L. 1931; re-en. Sec. 1998, R.C.M. 1935; amd. Sec. 1, Ch. 85, L. 1965; amd. Sec. 1, Ch. 266, L. 1973;
amd. Sec. 1, Ch. 361, L. 1973; amd. Sec. 1, Ch. 376, L. 1974; Clarified Sec. 1, Ch. 8, L. 1975; amd. Sec. 1, Ch. 325,
L. 1975; amd. Sec. 1, Ch. 341, L. 1975; amd. Sec. 1, Ch. 442, L. 1975; amd. Sec. 3, Ch. 507, L. 1975; amd. Sec. 7,
Ch. 548, L. 1975; amd. Sec. 2, Ch. 52, L. 1977; amd. Sec. 1, Ch. 87, L. 1977; amd. Sec. 2, Ch. 112, L. 1977; amd.
Sec. 2, Ch. 126, L. 1977; amd. Sec. 2, Ch. 393, L. 1977; amd. Sec. 1, Ch. 413, L. 1977; amd. Sec. 1, Ch. 492, L.
1977; amd. Sec. 2, Ch. 576, L. 1977; R.C.M. 1947, 84-202(5); amd. Sec. 8, Ch. 663, L. 1979; amd. Sec. 3, Ch. 570,
L. 1985; amd. Sec. 1, Ch. 627, L. 1985; amd. Sec. 2, Ch. 660, L. 1987; amd. Sec. 5, Ch. 598, L. 1989; amd. Sec. 38,

Ch. 27, Sp. L. November 1993; amd. Sec. 5, Ch. 576, L. 1995; amd. Sec. 14, Ch. 285, L. 1999; amd. Sec. 3, Ch.
577, L. 2003; amd. Sec. 10, Ch. 532, L. 2005.

15-6-208. Mineral exemptions -- small coal or metal mines producer -- travertine --
bentonite. (1) One-half of the contract sales price of coal sold by a coal producer who extracts
less than 50,000 tons of coal in a calendar year is exempt from taxation.

2) Metal mines producing less than 20,000 tons of ore in a taxable year are exempt from
property taxation on one-half of the merchantable value.

(3) The first 1,000 tons of travertine and building stone extracted from a mine in a tax
year are exempt from property taxation.

(4) Bentonite extracted from a mine is exempt from property taxation.

History: (1)En. Sec. 2, p. 73, L. 1891; re-en. Sec. 3671, Pol. C. 1895; re-en. Sec. 2499, Rev. C. 1907; amd. Sec. 1,
Ch.97,L. 1911; amd. Sec. 1, Ch. 24, L. 1919; re-en. Sec. 1998, R.C.M. 1921; Cal. Pol. C. Secs. 3607 and 3611;
amd. Sec. 1, Ch. 98, L. 1931; re-en. Sec. 1998, R.C.M. 1935; amd. Sec. 1, Ch. 85, L. 1965; amd. Sec. 1, Ch. 266, L.
1973; amd. Sec. 1, Ch. 361, L. 1973; amd. Sec. 1, Ch. 376, L. 1974; Clarified Sec. 1, Ch. 8, L. 1975; amd. Sec. 1,
Ch. 325, L. 1975; amd. Sec. 1, Ch. 341, L. 1975; amd. Sec. 1, Ch. 442, L. 1975; amd. Sec. 3, Ch. 507, L. 1975; amd.
Sec. 7, Ch. 548, L. 1975; amd. Sec. 2, Ch. 52, L. 1977; amd. Sec. 1, Ch. 87, L. 1977; amd. Sec. 2, Ch. 112, L. 1977,
amd. Sec. 2, Ch. 126, L. 1977; amd. Sec. 2, Ch. 393, L. 1977; amd. Sec. 1, Ch. 413, L. 1977; amd. Sec. 1, Ch. 492,
L. 1977; amd. Sec. 2, Ch. 576, L. 1977; Sec. 84-202, R.C.M. 1947; (2)En. 84-212 by Sec. 6, Ch. 498, L. 1977; Sec.
84-212,R.C.M. 1947; R.C.M. 1947, 84-202(7), 84-212; amd. Sec. 1, Ch. 303, L. 1983; amd. Sec. 7, Ch. 655, L.

1987; amd. Sec. 1, Ch. 89, L. 1993; amd. Sec. 1, Ch. 9, Sp. L. November 1993; amd. Sec. 28, Ch. 451, L. 1995;
amd. Sec. 13, Ch. 559, L. 2005.

15-6-209. Community services buildings exempt. (1) The building and appurtenant
land, not exceeding 3 acres, owned by a nonprofit community service organization is exempt
from property taxation, except as provided in subsections (4) and (5), if the organization:

(a) is a lodge of a nationally recognized fraternal organization;



(b) (i) furnishes services to senior citizens in the form of daytime or evening educational
or recreational activities that are recognized in the state plan on aging adopted by the department
of public health and human services; and

(i1) does not furnish living accommodations to senior citizens; or

(c) primarily furnishes facilities without charge, except that a minimal fee may be
charged for janitorial services, for public meetings and entertainments.

(2) An applicant for exemption under this section shall demonstrate that it has been an
active community service organization continuously from January 1, 1981.

(3) A community service organization exempted under this section may sell food and
beverages under license from the state.

(4) A building and land exempted under this section must be appraised, assessed, and
subject to levies for any special improvement district if the special improvement directly benefits
the building or land.

(5) The exemption provided under this section may not be extended to any property
owned by a community service organization described in this section that is leased in whole or in

part to any person for business or profitmaking purposes.
History: En. 84-202.1 by Sec. 1, Ch. 491, L. 1977; R.C.M. 1947, 84-202.1; amd. Sec. 1, Ch. 423, L. 1981; amd.
Sec. 11, Ch. 609, L. 1987; amd. Sec. 44, Ch. 546, L. 1995; amd. Sec. 1, Ch. 166, L. 1997.

15-6-210. Repealed. Sec. 12, Ch. 453, L. 1987.
History: En Sec. 1, Ch. 229, L. 1979.

15-6-211. Certain disabled or deceased veterans' residences exempt. (1) Subject to
subsection (7), a residence and appurtenant land, not to exceed 5 acres, on which it is built that is
owned and occupied by a veteran or a veteran's spouse is exempt from property taxation as
provided in this section if the veteran:

(a) was killed while on active duty or died as a result of a service-connected disability; or

(b) if living:

(i) was honorably discharged from active service in any branch of the armed services; and

(ii) is currently rated 100% disabled or is paid at the 100% disabled rate by the U.S.
department of veterans affairs for a service-connected disability, as verified by official
documentation from the U.S. department of veterans affairs.

(2) Property qualifying under subsection (1) is taxed at the rate provided in 15-6-
134(2)(a) multiplied by a percentage figure based on income and determined from the following
table:

Income Income Percentage

Single Person Married Couple =~ Multiplier
Head of Household

$0 - $30,000 $0 - $36,000 0%

$30,001 - $33,000 $36,001 - $39,000 20%
$33,001 - $36,000 $39,001 - $42,000 30%
$36,001 - $39,000 $42,001 - $45,000 50%
(3) The property tax exemption under this section remains in effect as long as the

property is the primary residence owned and occupied by the veteran or, if the veteran is
deceased, by the veteran's spouse and the spouse:
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(a) is the owner and occupant of the house;

(b) is unmarried; and

(c) has obtained from the U.S. department of veterans affairs a letter indicating that the
veteran was rated 100% disabled or was paid at the 100% disabled rate by the U.S. department of
veterans affairs for a service-connected disability at the time of death or that the veteran died
while on active duty or as a result of a service-connected disability.

(4) Property qualifying under subsection (3) is taxed at the rate provided in 15-6-
134(2)(a) multiplied by a percentage figure based on income and determined from the following
table:

Income Percentage
Surviving Spouse Multiplier
$0 - $25,000 0%
$25,001 - $28,000 20%
$28,001 - $31,000 30%
$31,001 - $34,000 50%

(5) For the purposes of the exemption under this section, the income referred to in
subsections (2) and (4) is the taxpayer's federal adjusted gross income for the preceding calendar
year, as reported on the taxpayer's federal income tax return. A taxpayer who is not required to
file a federal income tax return for the preceding calendar year shall determine the taxpayer's
federal adjusted gross income as if the taxpayer had filed a return and shall provide other
evidence of income as required by the department.

(6) (a) The income levels contained in the tables in subsections (2) and (4) must be
adjusted for inflation annually by the department. The adjustment to the income levels is
determined by:

(1) multiplying the appropriate dollar amount from the table by the ratio of the PCE for
the second quarter of the year prior to the year of application to the PCE for the second quarter of
2002; and

(i1) rounding the product obtained in subsection (6)(a)(i) to the nearest dollar amount.

(b) "PCE" means the implicit price deflator for personal consumption expenditures as
published quarterly in the Survey of Current Business by the bureau of economic analysis of the
U.S. department of commerce.

(7) A claim for exemption on a form prescribed by the department must be filed with the

department on or before April 15 of the year for which the exemption is claimed.
History: En. Sec. 11, Ch. 693, L. 1979; amd. Sec. 1, Ch. 590, L. 1981; amd. Sec. 1, Ch. 594, L. 1987; amd. Sec. 1,
Ch. 301, L. 1997; amd. Sec. 6, Ch. 399, L. 2003; amd. Sec. 1, Ch. 418, L. 2007; amd. Sec. 2, Ch. 6, L. 2009.

15-6-212. Repealed. Sec. 315, Ch. 42, L. 1997.

History: En. Sec. 1, Ch. 695, L. 1979; Sec. 15-6-212(2), MCA 1981; redes. 15-6-206(2) by Code Commissioner,
1983.

15-6-213. Down-hole equipment in oil and gas wells exempt. All down-hole equipment

in oil and gas wells is exempt from taxation.
History: En. Sec. 2, Ch. 583, L. 1985.

15-6-214. Terminated. Sec. 3, Ch. 560, L. 1987.
History: En. Sec. 1, Ch. 560, L. 1987; amd. Sec. 7, Ch. 83, L.. 1989.



15-6-215. Exemption for motion picture and television commercial property. Except
as provided in 15-24-305 and 61-3-520, all property, including vehicles, brought into the state or
otherwise used for the exclusive purpose of filming motion pictures or television commercials is
exempt from property taxation and registration fees under 61-3-321(2), provided that the
property does not remain in the state for a period in excess of 180 consecutive days in a calendar

ear.
¥{istory: En. Sec. 1, Ch. 525, L. 1989; amd. Sec. 6, Ch. 515, L. 1999; amd. Sec. 8, Ch. 542, L. 2005

15-6-216. Exemption of improvements made to commercial buildings to remove
barriers to persons with disabilities. (1) Any additional value associated with specific
improvements made to an existing or new commercial building, after December 31, 1995, for the
purpose of removing barriers to the movement, safety, or comfort of a person with a disability
may not increase the taxable valuation of the building.

(2) A person shall apply for an exemption under this section by March 1 of the tax year
for which the exemption is sought, on a form provided by the department of revenue, setting
forth the nature of the improvement, the date on which the improvement was completed, and any
other information that the department may require.

(3) For the purposes of this section, improvements for the removal of barriers include:

(a) permanent ramps leading to entrances to the premises and between levels of the
premises;

(b) elevators installed for the use of a person with a disability;

(c) handrails installed in and about the premises, indoors and outdoors;

(d) enlarged bathrooms and kitchens and any special equipment installed in them for the
benefit of a person with a disability; and

(e) other reasonable accommodations made for the safety, convenience, and comfort of a

person with a disability.
History: En. Sec. 1, Ch. 472, L. 1995.

15-6-217. Exemption for vehicle of certain health care professionals. A motor vehicle
that is brought, driven, or coming into this state is exempt from the registration fees imposed in
15-24-301 if the motor vehicle is registered in another state or country by a nonresident person
who is a licensed health care professional, as provided in Title 37, chapter 3, 8, 11, 14, 20, 25,
28, or 34, and who is employed in Montana by a rural health care facility that is located in an
area that has been:

(1) designated by the secretary of the federal department of health and human services as
a health professional shortage area, as provided in 42 U.S.C. 254(e); or

(2) determined to have a critical shortage of nurses, as provided in 42 U.S.C. 297n(a)(3).
History: En. Sec. 2, Ch. 246, L. 1999; amd. Sec. 1, Ch. 436, L. 2001; amd. Sec. 2, Ch. 224, L. 2003.

15-6-218. Intangible personal property exemption. (1) Intangible personal property is
exempt from taxation.

(2) For the purposes of this section, "intangible personal property" means personal
property that is not tangible personal property and that:

(a) has no intrinsic value but is the representative or evidence of value, including but not
limited to certificates of stock, bonds, promissory notes, licenses, copyrights, patents,
trademarks, contracts, software, and franchises; or

(b) lacks physical existence, including but not limited to goodwill.
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(3) To the extent that the unit value of centrally assessed property includes intangible

personal property, that value must be removed from the unit value.
History: En. Sec. 1, Ch. 583, L. 1999; amd. Sec. 1, Ch. 318, L. 2005.

15-6-219. Personal and other property exemptions. The following categories of
property are exempt from taxation:

(1) harness, saddlery, and other tack equipment;

(2) the first $15,000 or less of market value of tools owned by the taxpayer that are
customarily hand-held and that are used to:

(a) construct, repair, and maintain improvements to real property; or

(b) repair and maintain machinery, equipment, appliances, or other personal property;

(3) all household goods and furniture, including but not limited to clocks, musical
instruments, sewing machines, and wearing apparel of members of the family, used by the owner
for personal and domestic purposes or for furnishing or equipping the family residence;

(4) a bicycle, as defined in 61-8-102, used by the owner for personal transportation
purposes;

(5) items of personal property intended for rent or lease in the ordinary course of business
if each item of personal property satisfies all of the following:

(a) the acquired cost of the personal property is less than $15,000;

(b) the personal property is owned by a business whose primary business income is from
rental or lease of personal property to individuals and no one customer of the business accounts
for more than 10% of the total rentals or leases during a calendar year; and

(c) the lease of the personal property is generally on an hourly, daily, weekly,
semimonthly, or monthly basis;

(6) space vehicles and all machinery, fixtures, equipment, and tools used in the design,
manufacture, launch, repair, and maintenance of space vehicles that are owned by businesses
engaged in manufacturing and launching space vehicles in the state or that are owned by a
contractor or subcontractor of that business and that are directly used for space vehicle design,
manufacture, launch, repair, and maintenance; and

(7) a title plant owned by a title insurer or a title insurance producer, as those terms are

defined in 33-25-105.
History: En. Sec. 19, Ch. 532, L. 2005; amd. Sec. 1, Ch. 295, L. 2009.

15-6-220. Agricultural processing facilities exemption -- canola -- malting barley --
industrial dairy -- ethanol. (1) The following property is exempt from property taxation:

(a) machinery and equipment used in a canola seed oil processing facility;

(b) machinery and equipment used in a malting barley facility;

(c) personal property used by an industrial dairy or an industrial milk processor and dairy
livestock used by an industrial dairy; and

(d) all manufacturing machinery, fixtures, equipment, and tools used for the production
of ethanol from grain during the course of the construction of an ethanol manufacturing facility
and for 10 years after completion of construction of the manufacturing facility. |

(2) "Canola seed oil processing facility” means a facility that: |

(a) extracts oil from canola seeds, refines the crude oil to produce edible oil, formulates |
and packages the edible oil into food products, or engages in any one or more of those processes;
and

(b) employs at least 15 employees in a full-time capacity.
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(3) "Industrial dairy" means a large-scale dairy operation with 1,000 or more milking
cows and includes the dairy livestock and integral machinery and equipment that the dairy uses
to produce milk and milk products solely for export from the state, either directly by the dairy or
after the milk or milk product has been further processed by an industrial milk processor. After
export, any unprocessed milk must be further processed into other dairy products.

(4) "Industrial milk processor" means a facility and integral machinery used solely to
process milk into milk products for export from the state.

(5) "Malting barley facility" means a facility and integral machinery and equipment used
principally to malt malting barley and includes machinery and equipment to mix, blend,

transport, transfer, or process the barley and malt at the facility.
History: En. Sec. 2, Ch. 285, L. 1999; amd. Sec. 11, Ch. 532, L. 2005.

15-6-221. Exemption for rental housing providing affordable housing to lower-
income tenants. (1) That portion of residential rental property that is dedicated to providing
affordable housing for lower-income persons is exempt from property taxation in any year that:

(a) the property is owned and operated by an entity, including but not limited to a limited
partnership, limited liability corporation, or limited liability partnership in which a general
partner is a nonprofit corporation exempt from taxation under section 26 U.S.C. 501(¢)(3), as
amended, and incorporated and admitted under the Montana Nonprofit Corporation Act as
provided in Title 35, chapter 2, or is a housing authority as defined in 7-15-4402 and the
nonprofit general partner actively participates in accordance with the definition found in 26
U.S.C. 469(1). Section 26 U.S.C. 469(i) is applicable without reference to section 26 U.S.C.
469(1)(6).

(b) the board of housing, established in 2-15-1814, has allocated low-income housing tax
credits to the owner under 26 U.S.C. 42, which requires that:

(1) at least 20% of the residential units in the property are rent-restricted, as defined in 26
U.S.C. 42, and rented to tenants whose household incomes do not exceed 50% of the median
family income, adjusted for family size, for the county in which the property is located; or

(i1) at least 40% of the residential units in the property are rent-restricted, as defined in 26
U.S.C. 42, and rented to persons whose household incomes do not exceed 60% of the median
income, adjusted for family size, for the county in which the property is located;

(c) a deed restriction or other legally binding instrument restricts the property's usage and
provides that the units designated for use by lower-income households must be made available to
or occupied by lower-income households for the period required to qualify for low-income
housing tax credits at rents that do not exceed those prescribed by the terms of the deed
restriction or other legally binding instruments;

(d) the property meets a public purpose in providing housing to an underserved
population and provides a minimum of 50% of the units in the property to tenants at 50% of the
median family income for the area, with rents restricted to a maximum of 30% of 50% of median
family income, as calculated under 26 U.S.C. 42; and

(e) the owner's partnership or operating agreement or accompanying document provides
that at the end of the compliance period, as that term is defined in 26 U.S.C. 42, the ownership of
the property may be transferred to the nonprofit corporation or housing authority general partner
as provided for in 26 U.S.C. 42(i)(7).

(2) Prior to the allocation of low-income housing tax credits to the owner, as provided in
subsection (1)(b), the unit of local government where the proposed project is to be located shall
give due notice, as defined in 76-15-103, and hold a public hearing to solicit comment on
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whether the proposed qualifying low-income rental housing property meets a community
housing need. A record of the public hearing must be forwarded to the board of housing for
consideration in granting the allocation of tax credits.

(3) For purposes of this section the following definitions apply:

(a) "Median family income" means the household income, adjusted for family size,
determined annually by the United States department of housing and urban development, or its
successor agency, to be the median family income for persons residing within each county of the
state.

(b) A residential unit is "rent-restricted" if it satisfies the criteria of 26 U.S.C. 42(g)(2).
History: En. Sec. 1, Ch. 452, L. 1999; amd. Sec. 22, Ch. 2, L. 2009.

15-6-222. Residential and commercial improvements -- percentage of value exempt. (1) (a)
Except as provided in subsection (1)(b), the following percentage of the market value of
residential property described in 15-6-134(1)(e) and (1)(f) is exempt from property taxation:

(1) 36.8% for tax year 2009;

(i) 39.5% for tax year 2010;

(iii) 41.8% for tax year 2011;

(iv) 44% for tax year 2012;

(v) 45.5% for tax year 2013;

(vi) 47% for tax year 2014 and succeeding tax years.

(b) For single-family residential dwellings, the exemption provided under subsection
(1)(a) is applied to the first $1.5 million or less in market value.

(2) The following percentage of the market value of commercial property described in
15-6-134(1)(g) is exempt from property taxation:

(a) 14.2% for tax year 2009;

(b) 15.9% for tax year 2010;

(c) 17.5% for tax year 2011;

(d) 19% for tax year 2012;

(e) 20.3% for tax year 2013;

(®) 21.5% for tax year 2014 and succeeding tax years.
History: En. Sec. 5, Ch. 532, L. 2005; amd. Sec. 5, Ch. 483, L. 2009.

15-6-223. Timber exemption. Timber, as defined in 15-44-102, is exempt from taxation.
History: En. Sec. 7, Ch. 532, L. 2005.

15-6-224. Nonfossil energy generation. The following portions of the appraised value of
a capital investment in a recognized nonfossil form of energy generation or low-emission wood
or biomass combustion devices, as defined in 15-32-102, are exempt from taxation for a period
of 10 years following installation of the property:

(1) $20,000 in the case of a single-family residential dwelling;

(2) $100,000 in the case of a multifamily residential dwelling or a nonresidential

structure.
History: En. Sec. 12, Ch. 532, L. 2005.

15-6-225. Small electrical generation equipment exemption. (1) (a) Machinery and
equipment used in a qualifying generation facility that has a nameplate capacity of less than 1
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megawatt of electrical energy are exempt from taxation for 5 years after the generation of
electricity begins.

(b) To qualify for the exemption under this section, the generation facility must be
powered by an alternative renewable energy source.

(2) For the purposes of this section:

(a) "alternative renewable energy source" means a form of energy or matter that is capable of
being converted into forms of energy useful to humanity, including electricity, and the
technology necessary to make this conversion when the source is not exhaustible in terms of this
planet and when the source or technology is not in general commercial use. The term includes
but is not limited to:

(i) solar energy;

(i1) wind energy;

(iii) geothermal energy;

(iv) conversion of biomass;

(v) fuel cells that do not require hydrocarbon fuel;

(vi) small hydroelectric generators producing less than 1 megawatt; or

(vii) methane from solid waste.

(b) "generation facility" includes any combination of a generator or generators, associated
prime movers, and other associated machinery and equipment that are normally operated
together to produce electric power, but does not include the owner's business improvements and
personal property.

History: En. Sec. 6, Ch. 591, L. 2001; amd. Sec. 1, Ch. 405, L. 2003; amd. Sec. 1, Ch. 524, L. 2003; amd. Sec. 151,
Ch. 56, L. 2009.

15-6-226. Terminated. Sec. 5, Ch. 579, L. 2001.
History: En. Sec. 1, Ch. 579, L. 2001.

15-6-227. Property on railroad land leased by nonprofit organizations. (1) A building
and appurtenant land or just the appurtenant land, not exceeding 2.5 acres, owned by a railroad
as defined in 69-14-101 and leased for less than $100 a year to a nonprofit organization exempt
from taxation under section 26 U.S.C. 501(c)(3) or to a government entity is exempt from
property taxation if:

(a) the building was constructed on a railroad right-of-way by a railroad prior to the year
2000; and

(b) the property is directly used for purely public charitable purposes.

(2) A building and land exempted under this section are subject to fees and assessments

for services and special improvements that are collected with property taxes.
History: En. Sec. 1, Ch. 370, L. 2003.
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